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BUDGET 2025 MAKES A REALISTIC AND BOLD MOVE TO LIFT SAGGING DEMAND

Respondtothis column at
feedback@livemin t.com

and positive punch to keepthe economy progressing, espe-

cially with a strong push to boost urban consumption, at a
very crucial time of challenges globally and domestically. The
biggest positive of Budget 2025 is the reduction of taxes forthe
middle class, which leaves more money in their hands tospend.
Interestingly. this has been done: (I) without compromisingon
fiscal prudence with FY25 and FY26 fiscal deficit of 4.49%(4.5%
earlier) and 4.8% (4.9% earlier) respectively and (2) with continu-
ity oncapex growth at 7%in FY25E and 10%in FY26E. The only
question one can possibly ask is, would a slightly higher capex
and aslightly higher fiscal deficit have been better? But one won-

F inance minister Nirmala Sitharaman has delivered a realistic

ders if the government is nudging Reserve Bank of India (RBI) to
cutrates by keeping the fiscal deficitin check.

The fiscal deficit target was brought down by 40 basis points
to 4.49% of gross domestic product (GDP)whengeopolitical head-
winds, global uncertainties, depreciating rupee, slowdown in
domestic growth, weak urban consumption, and sluggish private
sector investment are posingsome tough challenges.

At the sametime, the government hasmade a realistic and bold
move toboost the sagging demand. The finance minister views
the middle classasthe vital engine for growth, leaving more dis-
posable income at their hands by revising personal incometax
slabs. It was long overdue and has come at the right time to push
the economy towards Viksit Bharat. [n addition, a few otherpro-
posalsonself-occupied houses, house rents and rationalized TDS
(tax deducted at source) and TCS (tax collected at source) norms
should contribute to accelerating consumption on a short-to-
medium-term basis.

Maintaining the policy continuity, the Modi 3.0 government
has promised to further simplify and reform the policies and
improve the ease of doing business. The new income tax bill, Bha-
rat Trade Net for exports, high-power committee to drive
reforms, Jan Vishwas Bill 2.0 to introduced to decriminalize over
100 provisions, speedy approval of mergers, amendmentto KYC
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According to Vishal Kampani - Vice Chairman and Managing Director, JM Financial Ltd, the budget
has touched upon all key elements to accelerate economic growth. It has successfully managed to
strike a balance among the trinity — offering fiscal stimulus to consumption, maintaining the fiscal

glide path and undertaking reforms to boost growth.

"All in all, it is a growth-focused budget which will boost all the growth levers — manufacturing,
access to credit, exports, employment generation, innovation and technology development,
sustainability, etc. which will have a multiplier impact on the economy," Kampani said.

Foreign Institutional Investors (FIIs) offloaded equities worth Rs 1,188.99 crore on Friday, according

to exchange data.

Global oil benchmark Brent crude dipped 0.29 per cent to USD 76.67 a barrel.

(know your customer) norms, removing BCD (basic customs
duty) on life saving drugs, hike in FDI (foreign direct investment)
limitto100%ininsurance, support to start-up ecosystem, focus
on agriculture and MSMEs (micro, small and medium enter-
prises), urbanization, education and health are positive stepsin
line with the ongoing reforms.

Asfarasgrowthisconcerned, the budget announcements offer
aclearindication thatthegovernment is focusing on an inclusive
development model. A host of
announcements around developing
touristspots and encouraging regional
airtravel, ete. reflectsthe government’s
intention to strive for comprehensive
growth with ahuman touch. Thebud-
get announcements are strategic in
nature when it comes to providing a level playing field to the
MSME sectorin the export market, with an intent to enhance its
export potential from current levels of 45% of India’s total
exports. [naddition, development programmes in rural areas in
theform of Dhan Dhanya Krishi Y ojana, the government aimsto
bring in efficiency in the Agri sector which would eventually
enhance rural income and economy.

Thereare a number of creative and constructive proposals in

PRIYER NG
PAGLRESS

BUDGET 2025

THES S HINDU @) ®
usinessline.
Companies / Markets / Portfolio / Opinion / Budget 2025

the budget. The centres of excellence for artificial intelligence
(AD, National Manufacturing Missionto support clean tech man-
ufacturing, fivenational centres of excellence for skilling, medi-
cal tourism and heal in India programme, deep-tech and clean
tech fund, national geo spatial mission, nuclear energy mission,
healthcare for GIG workers and gene bank forcrops are a few of
the creative proposals for value creation in the longer run.
Similarly, apart from capex alloca-

The biggest tion and liberalized personal income

iti f tax, there area few other proposalsthat
poiil veo : can play a constructive role to push
Bu get 2 0,25 18 economic growth. SWAMIH fund of
the reduction of 215,000 crore for housing, expansion
taxes for the of UDAN, infrastructure development,
middle class Udan programme extension,

enhanced credit for MSMEs and start-
ups, 3L5 crore outlay tosupport states
inbuildinginfrastructure, asset monetisation plan, urban chal-
lenge fund are some of the growth-focussed initiatives.
Overall, the budget looks positive and promising, accepting
the current challenges and looking to tap the emerging potential.
Vishal Kampani is vice chairman and managing director, JM
Financial Ltd

@ FreeT
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Stock market live today: Vishal Kampani - Vice Chairman and Managing
Director, JM Financial Ltd on Budget 2025

“The budget has touched upon all key elements to accelerate economic growth. It
has successfully managed to strike a balance among the trinity — offering fiscal
stimulus to consumption, maintaining the fiscal glide path and undertaking
reforms to boost growth. In addition, the government has opted the path of
deregulations to boost ease of doing business and achieve trust-based economic
growth. The tax relief by significantly raising the taxable limit and rejigging the tax
slabs would give a major boost to consumer sentiment and consumption in the
economy. With greater thrust on implementation and execution and
announcement on asset management plan, it will bring a lot of efficiency to the
economy with a greater public-private partnership. All in all, it is a growth-focused
budget which will boost all the growth levers — manufacturing, access to credit,
exports, employment generation, innovation and technology development,
sustainability, etc. which will have a multiplier impact on the economy.”

Search Stock Quotes, Ne

MR. VISHAL KAMPANI —

Vice Chairman and Managing Director, JM Financial Ltd.

Post-budget Authored article was published in Mint. In the article, he highlights how
Finance Minister Nirmala Sitharaman has delivered a balanced and optimistic budget,
strategically focusing on boosting urban consumption to sustain economic momentum
amid global and domestic challenges.

After the announcement of Union Budget 2025, Mr. Kampani shared his insights,
emphasizing how the budget effectively addresses all critical aspects needed to
accelerate economic growth. His views shed light on key policy measures and reforms
aimed at driving sustainable development and boosting various sectors of the economy.




THOUGHT LEADERSHIP 1
JM FINANCIAL

IJM FINANCIAL JM FINANC ‘ CIAL JM FINANCIAL IJM FINANCIAL

o

-

‘JM FINANCIAL JM FINANCIAL

JM FINANCIAL IJM Fi

f The g:., ~stes PRIVATE EQUITY VS CORPORATE INDIA
BUDGET

MS. SONIA DASGUPTA —

Managing Director & CEO, Investment Banking, JM Financial Ltd.

On Moneycontrol's special Union Budget Day show, Ms. Dasgupta participated in a
panel discussion on the impact of Union Budget 2025 on M&A, private equity, equity
capital markets, and India’s broader investment landscape.
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JM Financial’s Singing IPO Banker
Says India in Tune for 2025

By Baiju Kalesh

February 4, 2025 at 10:29 PM GMT+5:30

Hi, it’s Baiju Kalesh in Mumbai, where I spoke with a senior JM
Financial investment banker about the outlook for IPOs in India.
Also today, Airbus hires Goldman as it looks to challenge Elon
Musk.

In tune

After a hard day's work preparing and arranging IPOs, Neha
Agarwal likes to sing to unwind. Her favorites include the evergreen
Hindi songs of the '80s from legendary singers like Lata
Mangeshkar and Kishore Kumar, which are full of rich melodies

and meaningful lyrics.

While it's an escape from the daily grind, the head of JM Financial's
equity capital market division sees similarities between her hobby

and her job.

“Just as practicing a song requires refining every detail and striving
for precision, preparing for an IPO involves careful planning and
attention,” Agarwal, who's one of few women in the upper echelons
of Indian banking, told me during an interview in Mumbai.

MS. NEHA AGARWAL

Managing Director & Head - Equity Capital Markets,
JM Financial Institutional Securities Ltd.

1JM FINANCIAL

last vear's bumper $20 billion, which made India one of the busiest
IPO markets.

Neha AgarwalSource: JM Financial Lid.

A robust pipeline of filings, bigger IPOs and investor interest across
arange of sectors are helping to set the positive mood lighting.
That's despite concerns about a slowing economy, the threat of US
tariffs and unpredictable policies, and a paring back of
consumption by India’s middle class.

The Indian government has lowered its economic growth forecast to
6.4 for the year through March, which would be the slowest since
the pandemic, Still, the stock market has held relatively steady since
January after nine consecutive vears of growth,

In an interview with Bloomberg, she shared her optimistic outlook on the Indian market,
predicting that IPOs could raise $20 billion to $25 billion in 2025. This builds on last year’s
remarkable $20 billion, reinforcing India’s status as one of the most active IPO markets.




JM FINANCIAL

JM FINANCIAL
IN THE NEWS




Investors increasa axposura bo gold as returns surge 28% in 2024 - The Econamic Timas

Tae Economic TIMES iMarkets

Ak IS Today's cPapar

Investors increase exposure to gold as returns
surge 28% in 2024

By Sutanuka Ghosal ET Bureau  Last Updated: Feb 25, 2025, 0000 PM IST

Synopsis

A return of nearly 28 per cent from gold in 2024
has prompted HMIs and UHMNIS to increase their
exposure to the vellow metal, Gold has remained
one of the best-performing asset classes in CY

. 2024, outperforming Mifty by over 10,

g The outperformance has been led by a softening
£l interest rate environment, geopolitical risks
remaining elevated and central banks continuing
to add gold to their reserves. Moreover, ETF investors started investing in gold
in tandem with declining yields in the second half of the year.

I FINANCIAL WNGF w M-GA P | 25 Faks Y26

MR. ANUJ KAPOOR —
Managing Director & CEO, Private Wealth and Alternatives, JM Financial Ltd.

1JM FINANCIAL

Contributed to an industry story by ET Markets, where he shared insights on how gold'’s
nearly 28% return in 2024 has driven HNIs and UHNIs to increase their exposure to the
precious metal. Gold has emerged as one of the best-performing asset classes in CY 2024,
outperforming the Nifty by over 10%.
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Why are Indian GPs hooked to continuation
funds?

>

Continuation funds have become the flavour of India’s investment ecosystem.

And not without reason.
10 February, 2025

These vehicles have become useful tools for fund managers to hold onto their
O ¥ in golden peese (read: the crown jewels in their portfolio with strong growth
= e 4 potential) while also dishing out a feast for investors (aka liquidity through
exits).

MR. DARIUS PANDOLE —
Managing Director & CEO, Private Equity and Equity AlFs, JM Financial Ltd.

Contributed to an industry story by Deal Street Asia, where he shared insights on how in
high-growth sectors like Saas, fintech, and healthtech, continuation funds play a crucial role
in unlocking long-term value.
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MR. SATISH RAMANATHAN —
ClO-Equity, JM Financial Asset Management Ltd.

Appedared on ET Now Swadesh, where he shared views on various investment avenues,
market trends, and financial planning.
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ANALYST DISCLAIMER

Venkatesh Balasubramaniam, JM Financial ,
SEBI Registered: INHOOO000610 _ 1}' :
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It Brings Peace
mm.; el M FINANCIAL DECODES INDIA INC'S Q3
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MR. VENKATESH BALASUBRAMANIAM —

Managing Director & Co-Head of Research, JM Financial Institutional Securities Ltd.

Appeared on NDTV Profit, where he shared views on 3QFY25 results, the economy, market
outlook, Fll outflows and MF flows.
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EXCLUSIVE
Gold prices seen consolidating in near term, says JM Financial's Mer

Informist, Tuesday, Feb. 25, 2025
By Sandeep Sinha

MUMBAI - Gold prices may consolidate for a while as the market waits for
maore clarity on US President Donald Trump's tariff policies, Pranav Mer, vice-
president research, commodity and currency, at JM Financial, said. The
market has already priced in the uncertainties relating to the wars in Ukraine
and West Asia, and the yellow metal's rally is likely to be paused as it will not
sustain above $2,950 an ounce in the international market and INR 86,300-
INR 86,700 per 10 grams in the domestic market, Mer told Informist in an
interaction.

Central bankers began adding gold to their reserves after Western countries
confiscated Russian assets held abroad in the wake of the country's attack on
Ukraine in February 2022. "That is the reason why central bankers are

Terms of Services Privacy Policy use as long as gold is in your hands, you are safe. If it is with someone, it is not your gold,"
@2025 Informist Media Al Rights Reserved start of Russia-Ukraine war.
X m the metal has strong support at INR 84,000 per 10 grams and until that level is breached

on the MCX, he does not expect a bigger correction. The period of consolidation could extend for a few more weeks, he said. However, if the floor of
INR 84,000 is broken, then gold could dip towards INR 81,000 per 10 grams, he added.

Mer remains optimistic about silver and expects the white metal to outperform gold as it tries to play catch-up with the yellow metal. He sees silver
prices touching INR 110,000-INR 112,000 per kg this year. "For silver to rally, base metals need to support, which has started on a positive note
because of better-than-expected economic data from China," he said. "If Trump starts imposing tariffs, it could push up base metal prices and silver
will follow." Around 60% of global silver demand comes from the industrial sector.

MR. PRANAV MER —

Vice President, Commodity and Currency Research, JM Financial Services Ltd.

In an interview with Informist, he talked about how Gold prices may consolidate for a
while as the market waits for more clarity on US President Donald Trump's tariff policies.
He is also optimistic about silver and expects the white metal to outperform gold as it
tries to play catch-up with the yellow metal.
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BlinkX launches ItsATraderThing Gampaign

BlinkX, the digital stockbroking platform by diversified financial services group JM Financial,
has rolled oul an exciing new ad campaign, sATraderThing. Aimed majorly at the sman,
sanous stock market traders, the campaign positions Blinkl as a high-performance trading
platform capable of delivenng power, speed and precision 1o the growing number of DY
traders across India, helping them to master every trade — Equity, Futures, Options and

ADGULLY BUREAL Commodities

i acig oty
Through a seres of sleek, sharp and engaging shorl videos, the IsATraderThing campaign
captures the undying passion of DIY traders towards trading. With a mix of static and video
sanes, it recreates some relatable shee-of-ife moments 1o show how thal insatiable appetite
for investing spills over o daily life or special occcasions. Highlighling the underlying sensa
ol community and exclusivity in their thought process, the campaign makes @ Convincing
case for BimkxX which is equipped with all the advanced fealures 1o deliver supenior trading

COMVENIGNce and exparience

BlinkX rolls out a new ad campaign

serious traders

BlinkX launches #ltsATraderThing
campaign, empowering DIY traders
with speed and precision

Dy WSO

nane

Bk, the dizital stockhrvking placisem by diversified finaecial senvices prowp M Firancial, bas rolled oot 2 oew o cantpaipn, STnATraderThing

| x| g
n i :J || et n - n n Commesting oe the lavech of the campasgn, Vishal Kampani Vice Chairmas and Masazing Divector, IM Fazancial Lissited said: “Blind X, bas ereatid dectity 2 & highperi: 2 platiores with enhanoed trader

speciic foss vty and efficieny, s deltvenng excepinal value b he tradess. 1 fhe S ATradesThing campaizn, Bk hire be magrsnon of e oo, et and
dan e dcisisa ke Totem rding i o resting ' 1 el crahfhat s sy aod emperine

Added Gagan Sizgla, Masagies Divector, BliskX.: “This campaim i 22 ode o the dynassam of cor focssed target sndieace - DIV traders. They are oot st passsoate sbout sveshag bt are experts 12 ming sbele tndeg tols
Bk s a high.pasfiomasce trading scosystem bedt enchesively for traders who demand speed, reiabiliy g-adge ol to stry abead Whilk reiedorcang ovans ind llence, the canpaimm
will further strengthen ur client engagement aod establish Blnk as the prefirred choice for traders.”

Rl | AsliTiadets
q-rbhln )

Blink, the digital stockbroking platform by diversified financial services
group Ji Financial, has rolled out a new ad campaign,
HitsATrader Thing

Aimed majorly at the smart, serious steck market traders, the campaign positions BlinkX as

a high-parformance trading platform capable of delivering power, epeed snd precision to

the growsing number of DIY traders across India, helping them to master every trade
Equity, Futures, Opbions and Commodibies.

BlinkX launches #ItsATraderThing Campaign —

BlinkX, JM Financial's digital stockbroking platform, has launched the #ltsATraderThing
campaign, targeting smart, serious traders. The campaign highlights BlinkX as a high-
performance platform offering power, speed, and precision, empowering DIY traders in
Equity, Futures, Options, and Commodities.
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Key Research Reports of the month

Union Budget FY26 A M FINANCIAL

Balancing fiscal consolidation, capex and consumer sentiments

The budget broadly focused on flscal consolidation while sccomodating the infrastruture
and consumption nesds of the sconomy. Capex allocation continues to remain robust
despite stesper than expected fiscal defidt targets. Incremental sllocation towards capex
heauy ministries remained flat while defense allocation enhanced by 13% in FY26BE. The
focus an providing & level playing field for MSMEs and enabling labsur intensve sectors
weafms strateqie in nature, We believe that the conservative revenue receipt estimates are built
on the aptimistic growth expactation in the Income tax colleetion, which leaves limited roam shain choksy@jmd com | Tal: 5
for manoeuvring, We belleve that the tax saving due to the slsb changes are significant

enough ta boost consumer sentiments. Government fiscal consclidation strategy will now be

monitared on debt as per cent of GDP vs. the rigid annual fiscal deficit targets tll now

hisasharvarmay il corm | Tal
Venkatesh Balasubramaniam
aria gL com | Tat 191 22

vorikatosh bl

Optimistic revenue estimates: The dual facus of the government an fiscal consolidation as
wiell as capex was evident in the budget announcen Despite st than expected

rsolidation target set fo 4.8%) and FY26BE at 4.4%, capex allacation  Key Highlights
wies maintained at INR 11.21Tn. The conservative growth estimates in
are built on the robust g
highe

fise

evenue colle

*  Govemmen

teeper Fiscal de
targets at 4.8% for FY25RE and 4
for FY26BE

growth emectations in income tax collection {
base of FY25RE, which seem optimistic to us even as it laoks

e that the steeper Fecal deficit targets coinciding with optim

assumptions leaves limited roam far manoewring in an event of disa, *  Conservative growth estimates of 10%

th for Nominal GOP and capital

= Capex needs a helping hand:

pecting a lower naminal GDP growth af 10% in FY2 spmting

which is mirrored by the growth in capex, sends a signal sbaut sck of growth in
the upcoming fiscal. Mowever we argue that at INR 11.21Tn, capex allocation &  ® Direct tax collection estimates ssem
substantial moreaver the multiplier effect of the increased capex activity undertaken over optimistic
the years shauld start refl in the dame: omy. In sddition, as pointed out in s Substantial tax savin
the econamic survey, that there is a need for acceleration in private participation even as slah rates, likely to boost consumer
the gavernment continues fo sten up infrastructure spending. On a sectoral leved sentiments
incremental allocation to capex heavy ministries like Roads and Raibways remained flat -
*  Debt to GDP based fiscal consolidation

while allocation towards Defense was enhanced by ~13% in FY26BE

strateqy set for next 6 years

Tax savings to boost consumer sentiments: We believe
oudy chosen a pat transitioning tawards a na-frils Income Tax Act
focusses on simplificatio minimal deduction. The annauncernes n chal
slab rates in the new regime by making it attractive is intenticnally dore to sign with the
ax act - ta be announced next week. The tax sain)
ring the no tax limit has been effectively ra

on agaregate bags the government estimates tax faregone to the tune of
would def
remained muted for quite some time naw.

that the government has

"

cansumer sentiments in the econamy, which has

Focus on MSMEs and Labour intensive sectars: The budget announcermen
in nature, wh widing a level playing field ta the MSME sector in the
export market, w » enhance its export potential from current levels of 45%

ts are strategic

of India'

orts. In sdditian, develipment pragrammes in rural areas in the form of
Dhan Dhanya Krishi Yojana, the government aims to bring in effidency in the Agri sectar
wihith would eventually enhance rural income. Labowr intensive sectars have been
strategically identified ta give a fillp to employment the country a5 well as brir
in technalogical advancements n1 the sectors te effectively compete n the expo
market. It is worth highlighting that one of the suggestion of the econamic survey
transition India's manufacturna capatities to new age sectars which according to us M Financial Research is also available an
wiouk be challenging but waukd fulfil the Viksit Bharat ambition Bloamberg - IMFR <G

Thamson Pubsher & Re
S&P Capital 10, FactSet and Visble Alpha

s

Shift in fiscal consolidation strategy: We had highighted in our bu
abaut the likeliband of a shift in monitaring debt situstion from Fiscal deficit currently ta
overall debt as a per cent of GDP. The fine print
gavernments roadmap af fiscal corsolidation for the next & years, which
targeting averall debt as per cent af GOP level af S04-1% by FY31 fram S56% currently.  Disclaimers and Research Analyss
This approach is expected ta rebuild buffers and provide requisite space far growth  Certification

hancing spending vs. the rigid annual Fiscal deficit targets earlier

et preview note

the budget mentioned Please see Apperdix | at the end of this

@ Be  report far Important Disckesures and

will ¢

Strategy

3QFY25 EPS growth ahead of expectations

3QFY25 grawth far NiftyS0 at 8.9% was shead of expectations of 5.8% YoY. With SMFY25
EPS growth at ~7.8%, the asking rate for 40FY2S sesms ressonsble at ~3%. For FY26E, we
forecast & 17.2% Yo¥ Nifty50 EPS growth and expect Autorabiles, IT Services, O & Gas
and Banks to do the heavy lifting. Small cap pesformance lagged large caps and midcaps.
50% of small caps missed expectations. Meanwhile the misses were lower In midesps and
large caps at 34% and 28% respectively.

= 3OFY25 NiftySO EPS growth shead of epectations - In JQFY25, Nifty50 EPS g

Yoy (ws expect

grew 4.3% Ya¥ | st Yoy EPS
groweth wer (+47% Yol (2) Metals & Mining (+30% Yo¥), and (3)
Telecom (+26% Yolr). Sectors which saw the weakest Yo¥ EPS perfarmance were: (1]

Cement {-42% Yo'}, (2) Uilities (-13% Yo¥], and {31 Retail {-5% Yo}

AQFY2SE asking rate for NiftyS0 EPS grawth reasonable at 3% - Through 3GFY2S results,
our NiftySD EPS for FYZSE and FY26E was cut by 0.7% and 1.8% respectiely.
Cansequently, our NiftyS0 EPS growth fae FY25E naw stands at 4.2% (v 5.1% earlier)
and for FY26 stands at 17.2 ly, these cuts were made
despite Nifty50 3IQFY25 perfermance being strol e ith 98FY25 EPS
growth at ~7.8%, the asking rate for 4QFY25 seems reasonable at ~3%

(18.6% earlier). Interestir

than

= Which sectors have to the hemy lifting in FY26E? - We forecast 2 17.2% Yo¥ g
which have to do the heavy lifting are: (1) Automal
Yo't growth and 8.1% w tin Nifty50 PAT), (2) 1T Services (+13% Ya¥¥ graw
ard 10.3% htin NiftyS0 PAT), (2} Ol & Gas {+23% Ya¥ growth, and 12.6% weight
%50 PAT)

wth in
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EPS
and (3)
mance:

a Yoy o
groweth were: (1) EMS {490% oY), (2) Real Estal
Cansumer Durables (+30% Yo}, Sect
{1) Cement (-73% oY), (2} Buiking Materials (-17% Ye), and (3) Intermnet (-16% Yo}

MHotels (#58%041% VoY),
wihich saw the weakest Yo EPS pe

Small caps had higher share of missed - If we split 30FY25 perdarmance in terms of
market capitaization, 50% of small-cap companies missed expectations. Meanwhile the
misses were lower in midcaps and large caps at 34% and 2E%. respectiv

JM FINANCIAL

h Balaubramaniam
venkatosh, balasuibeamanta il il com | Tak (3122
56303081

shain chabegy@jm cor

hinashanamajmiLcor

W adincawkedge e comsbuten of Dharmendra Sahy n
proparation of thes mpart.

Nifty Valuation table
Particulars FY24 FY2sE FY2EE
[Hify Inclax .95 .98 22569
EFS (INR) 8es m7 1203
229 42 7.2
6,652 1126 a0

58 &

FEi 223 n
=10 4
168
W frrarcin

IM Financial Research is also available an
Bloamberg - IMFR <
Thomson Publisher & Reuters,
S&P Capital I, FactSet and Visible Alpha

O

Please see Appendix | at the end of this
repont far Important Disclosures and
Disclaimers and Research Analyst
Certification

3QFY25 EPS Growth

Ahead of Expectations

1JM FINANCIAL
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Taking stock of the Indian stock market post Budget FY26

Budget FY26 treads & fine balance batwesn il withaut ]
on fiscal prudence snd maintaining continuity on capesx. NiftyS0 EPS growth will remain tepid
at 3.8% in FY25, but it could be much better in FY26E. Post the > double-digit market
correction, Nifty50 large caps seem less expensive (trading at < +1 sd). Bond yield premium
above earmings yield implies the market is cheaper than what PE multiples suggest. Last but
not the least, we believe the rate cut cydle could begin from Feb'25 hisshanvamaym

shabn chaoksy@jm . cor

= Budget FY26 treads a fine balance - The biggest pasitive of Budget FY26 is the reduction
of taxes for the middle class, which leaves more money in their hands for consumption

Interestingly, this has been dane: {1) withaut compromising on fiscal prudence, with FY25
and FY.

cal deficit of 4.4% (4.5% earlier) and 4.8% (4.¢

% earlier] respectively and (2}

with continuity on capex growth at 7% i FY25E and 1 FY2GE. The anly gquestian pov
y ask is, “Wauld a sightly higher capex and a slightly higher fiscal deficit
have bieen better?* But one wanders if the govemmer the Reserve Bank of 23483
Indlia (RBI) ta cut rates by keeping the fiscal deficit in check 1,289
= Nifty FY25E EPS growth revised down to 3.8% - Nifty EPS 123
with @nly 5.5% and 4.2% Yo growth FYZS respectively. Further, 2971
against aur expectation of 5.8% Yo¥ growth wih at 2.1% Yo) in IQF¥25, na
so far the 26 NiftyS0 companies that have reparted numbers have delivered anly 4.4% 19.4
YoY growth. We have akeady cut the FY25E El growth ta 3.8% (from 5% earler)
duri 29
= Why should NiftySO FY26E EPS be better? We pencil in an 18.3% grow the MiftySD eq
EPS and this is based an the fallowing reasans: (1) ‘nil tax’ ug ta INR 1-2mn {1.275mn for
salaried individuals) and rejigaing of tax sabs should suppart cansumption (bath
discretionary and nen-discretionary), e ¢ in the urban econamy; {2}
the rural oIy be 2! back of good n saons and reservoir
Jevels imp
much bette
.
recent peaks in 30FY25. Valuations are relati s expensive naw with Nifty50 large
cop valuations having dipped belaw +1 sd, Interestingly, the bond yield premium above
earnings yiekd suggests the market is cheaper than what the NiftySD P/E multiples
suggest. Midcap and small cap valuations stil seem expensive even though earmings
growth might be stronger in these names vis-a-vis large cas.
= Rate cut cycle could start from Feb'25 - A change in gusrd at the RBI with a new

from Feb’25. Maoreaver, wi

the start of the rate cut

RBI's recent measures araund bond purchases, repo operations and currency swaps were
intended 1o address the liquidity situatian, which sets the stage for the start of rate cut
from Feb'25. In aur base case, we are building in a shallow (S0-75bps) rate cut cycle

far 2025,

EXMBIE 1. M Financlal top picks post Budget FY26

IM Financial Research is ako available an:

Vop plcks pent Ruxiget V26 Blosmberg - IMFR <G
RL Eajal Anane oF Hawells Thomson Publsher & Reuters,
- ——— pr—s o S&P Capital 10, FactSet and Visible Alpha
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https://jmflresearch.com/JMnew/JMCRM/analystreports/pdf/India_Budget_Review_FY26.pdf
https://www.jmflresearch.com/JMnew/JMCRM/analystreports/pdf/Strategy01Feb25.pdf
https://jmflresearch.com/JMnew/JMCRM/analystreports/pdf/Strategy_3QReview_17Feb25.pdf
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and ther respechive officens accept no labilifies for the loss or- mdwmmmﬂﬂfm acton loken in reonce thereon or upon
any dscussions dunng the conference. Parhicipation n the conference i restncled fo select instituhional investors only,

JM Financial India Conference 2025 was scheduled for 11th-12th Feb,2025 in Singapore. The
conference hosted over 20 corporates (covering a total Market Cap of US$60 Bn), 90
investors (Flls managing global AuM of US$ 5.8 Tn+) culminating in ~323 meetings in all over
two days.
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Double Honor at Navbharat BFSI Conclave & Awards 2025! __

JM Financial Mutual Fund was privileged to receive two prestigious accolades: the Navbharat
Platinum Award in the Flexi Cap Category and the Navbharat Platinum Award in the

Aggressive Hybrid Fund Category.
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Rubaru Sessions — Strengthening Bonds —

February was a month of meaningful engagement for JM Financial Mutual Fund as they
hosted multiple Rubaru Sessions. Their MFD partners connected with the Senior Leadership
and Fund Management Teams, making every interaction vibrant and insightful.
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JM Financial Foundation organised a Haldi-Kumkum
ceremony for the Covid-widowed mothers —

JM Financial Foundation (JMFF), the CSR arm of JM Financial Group, organised the Haldi-
Kumkum ceremony for Covid-widowed mothers and their children on February 9, 2025, at its
Mumbai office for the first. The event was a part of JM Financial Shiksha Samarthan, a
nationwide CSR project providing financial aid for school education to children who lost one
or both parents to Covid-19.

The Foundation also organised the Haldi-Kumkum ceremony in Pune for the third
consecutive year on 19th January 2025.
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This communication is not a solicitation to make any investments/disinvestments.
JM Financial Ltd. and/or its affiliates or officers accept no liabilities for any loss or damage
of any kind arising out of any action taken in reliance thereon.



https://www.jmfl.com/
https://www.linkedin.com/company/jm-financial-ltd/
https://youtube.com/@jmfinancialgroup?si=Rdumme_PcxxfZBWT
https://www.facebook.com/share/15SSVv1YL9/?mibextid=wwXIfr
https://www.instagram.com/jmfinancialgroup?igsh=MWpzdnpzdWo1NWdmbg==
https://twitter.com/JMFL_group?t=_7oAUFOXxd7002x_wlSoNw&s=08



