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‘During euphoric markets, people avoid asset allocation:
hence, MFDs have a big role here’
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2023 is coming o am end soon, what are the kiy business lessons that the year taught?

Faor AMCs, the biggest besson of 2023 was that one needs 10 have muoltiple drivers of business
arvd miot be over dependent on any ore driver. One also needs to understand the biggest stary of
possioly the next decade, the rise of the retail irvestor and the despening and broadening of

mutual funds across the co untry.

Haw ta harness thes growth would be the Riggest challengs and dpporusely for AWMLY going
forscand, With the rise of tecnnclogy, anotser area of opportunity would be how 10 synchronize
diginal stranegies with human interiace

That will be the Key 10 scale neach and engagement

beithy, weith distribution pariners and inwesiors.

MR. AMITABH MOHANTY —
MD & CEO, JM Financial Asset Management Ltd
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interview featured in Cafemutual and NewAge wherein he talked about must have skills for
MFDs to grow business and how mutual fund investments differentiate themselves in terms of
stability and profitability.
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ETMarkets Fund Manager Talk: Capex investment ABKET - : India Playbook 2024: Let’s study the micro view
likely to be enhanced in Budget 2024: Vinay RADAR TIME TO STICK T0 LARGEGAPS T —— ® & a0
Jaising, JM Financial DISCLOSURE
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M maintain its capex iny Budget, WIPRO 15 MINS MOVES
5ays vinayJaising m 6.T1% EEBEE Eﬂ'

Financial Services. "Capex

guab the co ver,
4%.?“ 16125 0.74% In . Th of Ear s and macro situation is not
RAR 50 W 15 3¢ 1o 120010 W kD - = i similar to India’s past b) Indices are no
s 1AL 2 8% & Mana comparable to their histaric past.
- - " Tare

IrejAQro ™o 558.75 330 GodrejCons’vim 1139.75now 102pm

inn the fin

ET . The Indian economy is going from strength to
strength with most economists increasing their estimates from 5-6% to 7-5%

He also believes that 2024 would be the year for Indian equities on an if to add 4 fl could grow at 11-13%. India

absolure and relative performance basis versus the rest of the world. Edired Is adding US5 US5 1 trillion in 3 yea a McCap to GDP ratio it can

XN ad 5, 1 L
ove F2

With 2023 turning out to be one of the best times for Indian equities, did toover 5% 5
years if the profit growth i= twicet

your manage to generate alpha returns for your clients? E
rhen one could argue
Vinay Jaising:in the last year, three out of four of our Discretionary platforms Then one could argue

utperformed the benchmark BSE 500 TRI bottom wp analysis in JM PMS estimates MIFTY 50 to grow at 15% plus p.a.,

MR. VINAY JAISING —

MD & Co-Head, Portfolio Management Services, JM Financial Services Ltd

interview featured in ET Markets which covered his views on how a stable economy, coupled
with impressive tax collections in GST as well as advance income tax should give the current
government the power to maintain its capex investments in the Budget.

authored article was also published in ET Markets wherein he shared his thoughts on the
Indian economy, GDP growth and various industry sectors.

interview appeared on ET Now which covered his views on the market outlook.
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Why the time 1s ideal for greater retail play in
corporate bonds

Synopsls

The Indian equity market is an institution-driven

market with a retail face. This is thanks, in part. to

J
the business television channels that cover the
Y —

) _ markets in detail with experts demystifying the
Ajayj'langdlum‘a world of equaty investing
F X While ‘'mutual funds sahi hai’ for several years
now, direct stock investing in equities too is
proving to be ‘sahi hai’. Technology-enabled
discount brokerages and constant outreach with

IPOs have permeatad the equity culture

I'nm contrast to the eguity markst, the Indian debt

market is an institution-driven market with a very institutional face.
Forfunately, that seems to be changing
wWith time, the equity market is also becoming a retail-driven market due to

the significant financialisation of Indian savings away from land and other

SR | - —— care 1o lid 1T o
traditonal assets including gold.

MR. AJAY MANGLUNIA —

-

IJM FINANCIAL

BOND OUTLOOK

CAD, low crude prices &
better tax collections is
comforting despite low
liquidity in the system. We
expect the 10-year

Ajay Mangl_ﬁnia

JM Financial
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DOW JONES
gy CIFT Nifty Lower, Indicates A Start 17689.54
e In The Red For The Indian Market

A FINA

REI has been keeping liquidity in deficit
mode since the rate hike pause

AJAY MANGLUNIA
MAMNAGING DIRECTOR &
HEAD INVESTMENT GRADE
GROUP, JM FINANCIAL

MD & Head - Investment Grade Group, JM Financial Products Ltd

authored article was published in ET Markets which covered his views on how Indian equity
market is becoming a retail-driven market with growing interest from retail investors due to

the financialisation of Indian savings.

interview appeared on CNBC TV18 and BS Banking TV which covered his views on the bond outlook.
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MR. SATISH RAMANATHAN —
Chief Investment Officer — Equity, JM Financial Asset Management Ltd

interview featured in Moneycontrol which covered his views on how in 2024, he expects increase

in market volatility on factors like elections in Indig, US, richer valuations in markets and earnings
uncertainty.

interview featured in Malayalam News Daily which covered his views on how mutual funds are
suitable for Non-Resident Indians and how JM Financial Asset Management Ltd. is adapting its
strategies to optimize opportunities within the equity market.
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Seemant Radhakrishnan

Shukla Chonat

Interview with Seemant Shukla, Chief Business Officer, JM Financial Asset Management Ltd.

NF.[.HE”E?T.I.HEIIH 25 CJ £ Share 4 Download

0 291K subscribers

MR. SEEMANT SHUKLA —

Chief Business Officer, JM Financial Asset Management Ltd

interview appeared in AlphaStreet wherein he discussed on how JM Financial Asset
Management team is aligned with the vision of the fund and has broader business objectives.
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Share Market Highlights 29 January 2024:

5;‘3{1’;31?" e o e Nifty, Sensex surge in Budget week; Q3 earnings,

g Fed meet to dictate trend

Sensex, Nifty updates on 29 January 2024: Benchmark equity indices Sensex and Nifty rebounded sharply on
Monday, surging nearly 2 per cent, on heavy buying in Reliance Indusiries and a rally in Asian markets. The

Updared - fanusry 2% 30

BEE Sensex jumped 1,240.90 points or 1.76 per cent to settle at 71,941.57. During the day, it scared 1,309.55 "TECHHJ.C{]”}"' 2 :L 750isa StFDH‘S resistance fﬂr Nl:ft}l" around which we E‘Kpﬂct the current f'ﬂ”}f'
points or 1.85 per cent 1o 72,010.22. The Nifty climbed 388 points or 1.80 per cent 1o 21,737.60. Among the B - = : B
Sensex firms, Rellance Industries jJumped nearly 7 per cent, contributing the most to the rally in markets. Tata tﬂ Eﬂﬂ] ﬂﬁ Suppﬂrts are p”HCEd at 21' 1 3? a”d EU'B ?D on t’]c dcw”s'dc' saId Rahur Sha' ma

Motors, Power Grid, Larsen and Toubro, Kotak Mahindra Bank, NTPC, Titan and UliraTech Cement wers the

of JM Financial Services.
other major gainers. ITC, Infosys, JSW Steel, Tech Mahindra and Tata Consultancy Services were the laggards,

B B INTERSET DESs

— HARSHITA TYAGIE | MAMUARY 29 2024 / 03:40 PM IST O Join Us £ Follow Us

moneycontrol

ﬁmymmoks Strong; Resistance at 21,800-21,850

The vpward trend of Nifty is expected to persist in the near term, but the index may encounter resistance around 21,800-21,850 levels.
Technical analysts suggest that a definitive move above 21,850-21900 Is necessary tounbock the next upside target of 22,200. Analysts
recommend stocks like Axis Bank, Canara Bank, Divi's Labs, Cipla, Cofarge, infosys, ITC, Dr Reddy's, HUL, LET, and ITC for trading.
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MR. RAHUL SHARMA —

Director, Head- Technical & Derivative Research, JM Financial Services Ltd

technical views on where the Nifty is headed were published in The Economic Times, The
Hindu Business Line, Moneycontrol and few other publications.
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Key Research Reports of the month

5 January 2024
INDIA ECONOMICS

2024 OUTLOOK

Monetary policy to set the tone;
India on a strong footing

Recession not in our
Base case for 2024

Markets fixated on timing of rate cuts,
but the underlying situation will
decide the course of monetary policy

Rural consumption
picking up pace

Prefer large caps
over SMIDs in 2024

JM Financial Institutional Securities Limited

2024 Outlook

Monetary Policy to set the
tone; India on a strong footing

18 January : India | Automobile

DEEP-DIVE

= Recent lower-ASP launches, normalised
R&D and in-house D2C model may
reverse the reported margin uptick.

= R&D spend appears insufficient given
vertical integration strategy.

= Meeting cell PLI requirements look
challenging without external
customers, as per our calculations.

= Product-related issues continue even on
the new Gen-2 platform.

Vivek Kurnar
vivek kumar@jmfl.com | Tel: (91 22) 66303019

Ronak Mehta
ronak.mehta@jmfl.com | Tel: (91 22) 66303125

We acknowledged the support service of Naman Shah in
preparation of this report

IM Financial Research is also available on:
Bloomberg - IMFR <GO>,

Thomson Publisher & Reuters,

S&P Capital 1Q, FactSet and Visible Alpha

Please see Appendix | at the end of this report for
Important  Disclosures and  Disclaimers  and
Research Analyst Certification.

IM Financial Institutior ecurities Limited

Sector Report

JM FINANCIAL

Automobiles
The Rush Factor: Fast Track to Product Launches & IPO

Qla Electric Mobility (‘Ola Electric’) has always been in limelight for various reasons (-ve as
well as +ve), the current buzz is its upcoming IPO. While the company has taken an early
lead in domestic E2W industry, product-related issues continue. Given the industry is still in
a nascent stage, focusing on market share may be misleading. 1) Recent introduction of
lower ASP models, 2) adjustments for higher R&D capitalisation, 3) higher cost of
operating sales and service network going ahead could reverse the recent improvement in
profitability and continue the cash burn. Investments in R&D/product development,
Gigafactory (with high technological and operational risk) may delay +ve FCF in the
foreseeable future. The moot concern is the rushed approach to everything - be it product
introduction (without thorough R&D/testing) or coming to the public markets (fastest
among auto OEMs / new-age cos.) instead of first stabilizing internal operations (employee
attrition at c.45%+).

Leadership is a fact, Incumbents (with sturdy products) catching-up is the reality: Ola
Electric's electric two-wheeler (E2W) volume is expected to double to approximately ¢.300k
units in FY24E, but this falls significantly short (2/3rd below) of the earlier target of around
€.882k units (Exh.1). Despite this, the company maintains its leadership in the domestic E2W
industry with a retail market share of ¢.32%. The strong growth is attributed to the rapid
expansion of the distribution network (Exh.3-4). However, traditional two-wheeler OEMs
like TVSL, BJAUT, HMCL, who were initially slow, focused on R&D, after-sales service and
test marketed products in limited regions are now rapidly expanding across India (Exh.2).

Contribution per vehicle shows improvement but RM cost is still higher than ASP: DRHP
reveals improvement in gross margin from -29% to +10.7% by 1QFY24 (Exh.7). The
positive shift in the contribution per unit may be led by moderation in inflation, cost
reduction, and economies of scale. However, the ASP of the top variant (Ola S1 Pro) is still
lower than the per-unit RM cost, indicating that vol. growth has been fuelled by cash burn
{Exh.6). Additionally, recently launched models at lower price points may impact profitability
as the DRHP doesn't clearly specify whether the reported 18% cost reduction on the Gen-2
platform is based on the inflationary base of FY23. Despite these improvements, there is an
increase in average monthly cash burn from ~USDSmn to ~USD15mn in FY23 (Exh.9).

EBITDA masks higher R&D & cost of D2C model: Ola Electric's EBITDA loss increased from
~INR 7.2bn in FY22 to ~INR 12bn in FY23, with a subsequent decline in 1Q (Exh.8). Notably,
the company capitalizes R&D spends at a significantly higher rate of ~80%+, compared to
10-30% for industry peers (Exh.10). Adjusting for a normalized R&D capitalization rate of
~30%, Ola Electric's EBITDA loss in FY23 would have been higher by ~INR 2.7bn (Exh.11).
Moreover, Ola Electric assumed control of the experience and service netwaork from Jul'23,
previously operated by Ola Fleet Technologies (promoter group co) at substantial losses until
1QFY24. This change may potentially add further pressure on profitability beyond 1QFY24.

Product related issues continue; R&D backed products need of the hour: Recent channel
checks reveal that customers have experienced several issues with Ola Electric's E2Ws.
Despite addressing some issues, challenges persist, and media reports suggest on-going
product quality and safety concerns, even with the latest Gen-2 models (pg.7). The DRHP
emphasizes Ola Electric's focus on R&D and technology, but the R&D spending when the
company initiated deliveries of its first product, Ola S1 Pro (in Dec '21), was only ~INR 2bn.
Although R&D spends increased in FY23, it appears insufficient vs. peers, considering
vertically integrated business model & its status of a new entrant starting from scratch (pg.8)
Gigafactory targets: highly ambitious?: Ola Electric's subsidiary, Ola Cell Technologies (OCT),
aims to establish in-house cell manufacturing and is approved for the Cell PLI scheme.
However, meeting PLI scheme requirements, such as achieving 5GWh capacity (i.e. ~1.67mn
E2W units) in FY25 or scaling up to 20GWh (i.e. ~5mn E2W units) by FY27, may be
challenging without external customers for company's cells, as per our calculations (pg.6).
Operational risks are real: Risk factors in the DRHP highlight more internal/operational risks
than external risks for Ola Electric. Right from high employee attrition rate (c.45%) to
cautionary statements around product quality issues, D2C model, Gigafactory execution &
ramp-up plan, consumer complaints, multiple business interest of founder, etc. are all high
probability risks in our view (Pg.5; 8-11).

Automobiles

The Rush Factor; Fast Track to
Product Launches & IPO
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https://www.jmflresearch.com/JMnew/JMCRM/analystreports/pdf/Automobile_Deep-Dive_18Jan24.pdf
https://jmflresearch.com/JMnew/JMCRM/analystreports/pdf/2024_Outlook_5Jan24.pdf
https://jmflresearch.com/JMnew/JMCRM/analystreports/pdf/2024_Outlook_5Jan24.pdf
https://www.jmflresearch.com/JMnew/JMCRM/analystreports/pdf/Automobile_Deep-Dive_18Jan24.pdf
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Deals of the month
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Acquisition of 100% stake in Vidal Healthcare Services
by Bajaj Finserv Health

JM Financial Limited acted as the Exclusive Financial Advisor
to Bajaj Finserv Health

Key Highlights
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On January 30, 2024 Bajaj Finserv Health Ltd (BFHL), a wholly owned subsidiary of Bajaj
Finserv Ltd (BFS), announced the acquisition of 100% stake in Vidal Healthcare Services
Private Ltd (VHC) for an Enterprise Value of 325 Crores.

Bajaj Finserv Health is a digitalfirst health tech company having an extensive network
covering over 1,00,000 doctors, 5,500 lab touch points, and 2,100 hospitals.

VHC is among India’s largest healthcare administrators. VHC's wholly owned subsidiary,
Vidal Health Insurance TPA Pvt Ltd (VHITPA) services premiums of over Rs. 5,000 Crore,
covering over 130 million lives.

The acquisition enables BFHL to offer OPD, wellness, as well as hospitalization benefits to
customers and also helps BFHL to play a pivotal role in various healthcare initiatives of the
government and the insurance regulator.

JM Financial helped BFHL engage with VHC, negotiate the deal, and devise a win-win
transaction structure for BFHL and VHC stakeholders.

The deal is subject to regulatory approvals as applicable.

JM Financial Limited
Coonporate |dentity Mumber: LET120MH1588PLCHIETEY SEB| Registration Mumber: |NMBEM010361 (Merchant Banker)

Regd. Office: T. Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025,
T +51 22 8630 2020 F: +51 22 6630 3223 www.imfl.com

Mote: This communication is noi a solicitation fo make an)y invesimenis/disinvesiments. N Financial Lid. and/or its affiliates or officers accept no labilities for any loss or

Acquisition of 100% stake in Vidal Healthcare Services by
Bajaj Finserv Health - JM Financial Limited acted as the
exclusive financial advisor to Bajaj Finserv Health

damage of any kind ansing cuf of any action faken in reliznce thereon
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MUTUAL FUND
S
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JM Financial Mutual Funde

<5000

Cr AUM*

Thank You, investors and partners
for your trust and support.

NavShhaua

*AUM as on January 05, 2024 s Rs. 5277.49 Crs

Above AUM as on December 31, 2023 (Rs. in lakhs) includes; Equity: 259742.14, Debf: 199786.87, Hybrid: 22034.99.
Geographical spread %: Top 5 Cities-7 1.53%, Next 10 Cities-13.82%, Next 20 Cities-3. 18%, Next 75 Cities-2.95% others-8.52%.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

JM Financial Asset Management Ltd. recognized at BFSI
Summit and Awards 2023 _

JM Financial Asset Management Ltd. won Platinum Awards for JM Flexi Cap Fund and JM
Value Fund at Navbharat's BFSI Summit and Awards 2023. Mr. Satish Ramanathan, CIO-
Equities and Mr. Seemant Shukla, Chief Business Officer graciously accepted the two awards.
Additionally, Mr. Ramanathan shared his valuable insights as a panellist.

The company has also successfully achieved the Rs 5000 Crore mark in Assets Under
Management (AUM).
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HOME LOANS

COLLECTIONS
MEET

2024 B
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www.jmflhomeloans.com

Collections Meet - 2024 __

JM Financial Home Loans Ltd. organised a Collections Meet which was a dynamic two-day
workshop, seamlessly weaving together team building activities and comprehensive training
& chalking out the way ahead.

It helped teams to break down communication barriers, encourage open dialogue, and foster
a sense of camaraderie among participants. Through group challenge, team members were
able to connect on a personal level, laying the foundation for stronger collaboration in the

future.
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HOME LOANS

CHANNEL PARTNERS MEET - 2024
Capturing Unity & Success
@000

www.jmflhomeloans.com

Channel Partners Meet - 2024 __

JM Financial Home Loans Ltd. organised Channel Partners Meet across all its PAN India branches
where they invited their partners to its offices and introduced newly launched products &
contest. In addition, the branch managers conducted a training session for the partners.
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HAPPY REPUBL

Republic Day Celebrations =

JM Financial Home Loans family came together to celebrate the Republic Day. The branch
offices were decorated in tricolour and employees were seen wearing traditional outfits.
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JM Financial Home Loans Cricket Championship —

JM Financial Home Loans planned a Cricket Championship for their employees, located across
branches across the nation. During the event, the employees bonded with each other and
thoroughly enjoyed themselves.
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JM Financial Foundation organised a Haldi-Kumkum
ceremony for the Covid-widowed mothers in Pune —

JM Financial Foundation (JMFF), the CSR arm of JM Financial Group, organized a Haldi-Kumkum
ceremony for Covid-widowed mothers and their children on January 14, 2024, in Pune. The
event, held on the occasion of Makar Sankranti, was part of JM Financial Shiksha Samarthan, a
nationwide CSR project providing financial aid for school education to children who lost one or
both parents to Covid.
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www.jmfl.com

FOLLOW US ON: mu ﬂ @

This communication is not a solicitation to make any investments/disinvestments.
JM Financial Ltd. and/or its affiliates or officers accept no liabilities for any loss or damage
of any kind arising out of any action taken in reliance thereon.



https://www.jmfl.com/
https://www.linkedin.com/company/jm-financial-ltd/
https://www.youtube.com/channel/UCWuF-d5f5HrleroBwUgVc4Q
https://www.facebook.com/jmfinancial
https://www.instagram.com/jmfinancialgroup/
https://twitter.com/JMFL_group?t=_7oAUFOXxd7002x_wlSoNw&s=08



